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No. 90/14-Tex. 1/48. — Ln their Besoliitioo No. 90/1-Tex 1/48, dated the 
B2iid JwTiimrj .1948, the G-fneriimoDt of Judia announced their decision ' to 
relitx by detiroea control over cotton textiles. In their Eesolution No. 90/10- 
I'ex. l/lH, dated the 4th May 1948, control was further relaxed in tho hope 
that the textile industry and tho trade would so operate that cloth would 
sfKin hooouic avuiluhlo to t}ie coiifixuner at reasonable prises. These hopea 
linve not innWialisod. Bijici- 24th April 1948, when price stamping was 
removed, prices have moved up sharply, in some cases to fantastic heights. 

Miliongh there has rtcetitly been a fall in wholesale prices from the peak 

heights reached in May 1948, there is no indication ,yet that the retail priees 
will soon come down, in s])ito' of the increase in production w'hich has been 
manifest in tlie last few months and the fact that cloth has rtxcently moved 
in lavgt' quantities from the main producing centres to the consuming areas. 
There^ Inih been growing dissatisfaction among the public over the existing 
situation. The Ckiverninent of India rtalise that tho rise in price of cloth is 
only one of the many disquieting factors in (he present economic situation 
of the country. The broad measures nece.s.sai-y to meet the general situ- 
a.tion are under their imtive emrsideration. Meanwhile, however, thev con- 
sider (jhat as cloth is one of the essential necessities of life, some uieasures 

are immediately necessary to make it availahle. to the public in adequtt(» 
qurintitifs at rensonable prices. 

2. IVitfi this end in view, the flovernment of Inilia have had consultations 
with the Textile Advisoi’y Committee as well us with provincial Premiers 
and Prime Ministers of States. It was the unanimous view of the Provincial 
and State authorities that the present situation should not be aEowed to 
continue unchecked. After cnrtdully considering the situation, the Government 
of India have come to the conclusion tha(. control over the production, distri- 
bution and prices of cloth and j'am must immediately be re-imposed. They 
have accordingly decided to take the following steps:— 

(i) To ensure that the productive caparjity of the mLHs is fuUy utilised, 

GoveiTunent will set xip machinery to prevent a fall in production 
and the manufacture of unsuitable or non-durable cloth. 

(ii) Government will fix fair prices of cloth and yarn, cu^-mill, The 

'.rariff Board which had been asked to report on the fair prices 
Df cloth has recently submitted its report, and this is at present 
under the consideration of Government. Pending a decision on 
the recommendations of the Tariff Board, Government will fix 
prices od hoc. 
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(iii) Suoh pricbs will bo Bttimpod ou all ckjth and yarn, Kucli 

stamping will be done on. exiyting stocks willi the mills, and orders 
luivo already issued freezing stocks with tlie mills lor this piurpose, 

(iv) Diairibution lo Provinces and Stutos according to quotas will bo only 

through whoJesiiJers, apja’ovcd or 2 ioniinated by JT’ovinoial Goverri- 
menta or States. These aulhorities have iih'eady been requested to 
loi''.vnrd Ihe lists ol such wholesalers to the Te.vtile tlomiuissio.'ier, 
■and it is lioped that dislributiori of atiiniped cdoth through these 
channels will begin very soon. 

(t) Of ihe c.lotli BO distributed to Provincial Govenrment.s and Rtates, a 
certain amount will be distributed throitgh shops controlled by theni. 
The exact uicthod of diattihution inust naturally lie decidi. d by 
thorn; but it JuiB been suggested to them that in the initial stages 
such coidrolled shops should cater to the needs of lower income 
groiij)S. 

(vi; The halauce of tlie cloth allotted to Province, s and Htntes will be dis- 
tributed througli con.suiner.s' cooperative societies ancl through nor- 
itial trade channels. Poniucial Governments and States will 
exercise a gener.al .sujiervision over such trade cluunielK. and thei; 
have already been leque.sted to introdure a .systeun of lieensirig i-elail 
shops. It is not the intention to restrict or to interfere with the 
woi'kiug of these channelB so long .ua the diatriVjutioii is within the 
Province or State concerned and the prices charged are correct, 

(Tiii Petail shops in Provinces aiul States, bolli controlled and uuuonlrolled, 
will l)c allowed to charge an extra margin over the ci(r-mill 
pricCR atarujicd on the cloth according to tli« rate fixed by the Pro- 
vincial Govcrnnientg or States, for which the Central Government 
will prescribe a inaximrim. 

(viii) Power.s will be assumed by the Gentral, Provincial and State Govern- 
ments by which they can requisition cloth from wholesalers and 
dealers at prices considered fair by them. This powi.'r is intended 
to be used for checking hoarding, profiteering and other Tnal- 
practices, and will be freely used. 

(ixj Allhough the primary respoiisihility of implementing the Textile Con- 
trol will rest with Pi'ovinc.es and States, an Fjnforoeinent Branch is 
also being immediately set up by the Ccritral Government, Gov- 
ertiment will also assume adequate jiow'ers to deal diastically with 
infringements of the Textile Coiitvol in all its (uspects. 

(x) The uiovcuu i.it of stamped cloth from the mills to retail Kho[)s will 
nnturallv take some time. Mcaiiwlulc, there is a considerable 
quantity of cloth which is unstamped and which is at pT'esent with 
the whoJesalecw and retailers. Sale of such cloth will be permitted 
ui> to 31st OcErber 194S- The stocks of uu.staraned cloth are so 
large that, imless wholestdcrH and dealers engage in malpractices, 
there should be no shortage of cloth in tlio country during this 
pcrif>d. Powers of requiaftioniug will be freely used if lualpracbieea 
occur. 

The Oovernment of India will also, in consultation with the Provinces and the 
interests concerned, hike up immediately the question of controlling the pricea 
of Indian raw cotton. 



THE GAEETTE OF INDIA EXTEAOEDINAEY, JULY 3J, 1948 1189 


OEDEE 

Ort^JREd that Li oopy ul Ihe above lleRolulioo be t-inmunnioal ed to nil Pro- 
l^ioial GoN'et'tuueiitB anil Adiiiinisti-aliiain, all Alinietriea of the (lovornment of 
India, tliG Indian Trade Oon'iniiaMioiiefa, nil Indian Embassies, UiC' High Com- 
missioner for India, Londctn, Hiu Mnji-sl.y 's Trade (.'oininissioner in India, all 
Cbriinbers of (.lornmeree and Assneialioirs, nil (■oUnii Texlile Mills, i,he Direcfor- 
Oenecnl ul' Ooinniercinl Iirielligence iV. St .itialies, Calouttn, llie High Goininissionor 
for India in Pakistan, Karncbi, iihe High (.Viminissioner for Pabistinr in India. 
New Delhi, and the Beeretary, Indian Tariff Board. 

OanERED also that it be published in the UtLu'tlr of India. 

S. A. VENKATAEAMAN, Seoy. 
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